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Implementation — How can we help?

= During transition period to new standards, our work isn’'t done

- The standards will only be effective if stakeholders understand the
guidance and apply it consistently

=  We facilitate implementation
In various ways depending
on:

- * Nature of guidance

« Complexity of standard
. « Breadth of affected
industries

. Feedback provided

during due process
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FASB Implementation Web Portal

E}SB STANGASE BOARS IMPLEMENTATION GUIDANCE FOR MAJOR STANDARDS

HOME  STANDARDS PROJECTS MEETINGS  REFERENCE LIBRARY  NEWS AMEDIA  ABOUT Ut

ESSHome . STODUADS | Bmplomenting New Stondards

IMPLEMENTING NEW STANDARDS

IMPLEMENTING NEW STANDARDS

Hedge Accounting Other Standards

www.fasb.org/implementation
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Resources to Help with Implementation

Transition

resource group
Regular

agenda item for
formal and
informal
advisory groups

Technical
inquiry service

Public Board Education
meetings about Resources to (FASB
implementation ~ help with webcasts,

status and implementation external
Issues conferences)

o
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Revenue Recognition—Topic 606
Implementation Update




Revenue Timeline

Converged standards Key clarification Mandatory effective
issued amendments issued date
May 2014 Mar—May 2016 Jan 2018

) O )

SAB 74 disclosures on possible impact of application

IASB/FASB available
for implementation questions

Joint IASB/FASB Transition Resource Group FASB-only TRG
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Level of Implementation Questions:
Revenue Recognition Trend

Number of TRG submissions compared with the number of technical inquiries
received since the issuance of the standard through Nov 1, 2017.

Technical Inquiries and TRG Submissions by Year
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Where are the Issues*?

Identify the performance obligations (Step 2)
Determine the transaction price (Step 3)
Recognize revenue (Step 5)

Scope

Presentation and disclosure

Identify the contract(s) with a customer (Step 1)
Contract costs

Principal vs. Agent

Licensing

Allocate the transaction price (Step 4)

Transition

* Metrics represent TRG submissions
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Judgment Necessary Today &

Tomorrow
o ¢ ‘.
®
® . O
Today: Tomorrow:
Rules-Based Principles-
Standards Based
‘ ‘ ‘ Standard
. ® o0
» Lack of overarching » Cohesive framework to
guidance requires apply judgment
companies to apply « Same model applies to
significant judgment nearly all transactions
« Difficult to apply and » Robust package of
Interpret disclosures

 Lack of disclosure
POt
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Leases—Topic 842
Implementation Update

G



| eases Timeline

Standard issued Mandatory effective date

Feb 2016 Jan 2019

@ )

SAB 74 disclosures on possible impact of application

FASB available for implementation questions
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Status

= Board meetings held to-date on Topic 842 implementation:
November 2016 (leases implementation update)

May 2017 (leases implementation update)

June 2017 (technical corrections)

August 2017 (land easements)

= Upcoming standard setting activities:

- Land easements transition practical expedient Exposure Draft issued
on September 25, 2017. Comment period ended October 25, 2017.

- Technical corrections Exposure Draft issued on September 27, 2017.
Comment period ended November 13, 2017.

- Board Meeting to discuss recent requests for expedients

PeB ...
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Level of Inquiries by Category

Technical inquiries received and answered by category since issuance of the
standard through November 15, 2017

Transition

22%

Lessee accounting and reporting 21%

Scope

18%

Lessor accounting and reporting

10%

Sale and leaseback

8%

Lease classification 7%

Lease payments 5%

Other

4%
Discount rate for the lease 3%

3%

Lease term and purchase options
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Copyright 2017 by Financial Accounting Foundation, Norwalk CT. For non-commercial, educational/academic purposes only.

13



Breakdown of Top 3 Categories

Breakdown by subcategory of the top 3 categories of technical inquiries
received since issuance of the standard through November 15, 2017

Lessee 57%

Practical expedients 20%

Sale and Leaseback Transactions NG 11%
Other I °%
Lessor B 3%
Identifying a lease |GGG £6%
Separating components GGG 25%
Scope exceptions [ 21%
Other I 7%
ROU asset subsequent measurement (NG 2%
Other |EG—— 17
Remeasuring the lease liability NG 5%
Lease modifications [ NG ©%
Presentation NG 9%
Disclosures 1NNEGEEEE ©%
Subleases NG ©%

Lease Liability Subsequent Measurement [l 3%

Transition

Scope

Lessee accounting and reporting

Lease payments [l 3%
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Credit Losses
Implementation Update




Credit Losses Timeline

Mandatory effective date —
Standard issued SEC Filer

June 2016 Jan 2020

@ )

SAB 74 disclosures on possible impact of application

FASB available for implementation questions

FASB Transition Resource Group
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Credit Losses ... TRG Overview

Issue
Prioritization &

Stakeholder Transition
Issue : Resource
Submission Anla__lk/gé 2 Group Meeting

Members of the TRG include financial statement preparers,
auditors, and users representing a wide spectrum of industries,
geographical locations and public and private organizations

F2SB::....
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Level of Implementation Questions:
CECL Trend

Credit Losses TRG Submission Classification by Quarter

12

10

Q3 Q4 Q1 Q2 Q3 Q4
2016 2017
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Credit Losses ... TRG Overview

= The Board held two decision making meetings to clarify
unresolved issues from the June 2017 TRG meeting
- September 6, 2017 Board Meeting — Accounting for Troubled
Debt Restructurings

- October 4, 2017 Board Meeting — Estimating the Life of a Credit
Card Receivable

= Positions reached by the Board were communicated to
stakeholders as addendums to the meeting minutes from
the June 2017 meeting on the TRG webpage.

P2SB:i....

Copyright 2017 by Financial Accounting Foundation, Norwalk CT. For non-commercial, educational/academic purposes only.

19



Hedge Accounting Implementation
Activities for ASU 2017-12
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Hedging Timeline

Standard issued Effective date

Aug 2017 Jan 2019

) O

SAB 74 disclosures on possible impact of application

FASB available for implementation questions
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Focus of Implementation Questions

Technical Inquiries by Topic

Fair Value Hedging [ 3296+
Transition |, oo
Net Investment Hedging |GGG 10%
Cash Flow Hedging |GGG 10%
Disclosures | GG 3
Effective Date || 5%

General Hedging [l 4%
Shortcut Method [} 1%
Critical Terms Match Method [Jj 1%

* Of the inquiries on fair value hedges, a majority of those related to the new Last
of Layer (LoL) method for hedging portfolios of prepayable assets.
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Questions
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